SUPPLEMENTAL DISCLOSURES

DISCLOSURE 201(m)(2)

How the Manager’s Exercise of Rights Could Affect You

e The Manager has full control over the company and the actions of the Manager could
affect you in a number of different ways, including these:

e The Manager decides whether and when to sell the project, which affects when (if ever)
you will get your money back. If the Manager sells the project “too soon,” you could miss
out on the opportunity for greater appreciation. If the Manager sells the project “too
late,” you could miss out on a favorable market.

e The Manager decides when to make distributions, and how much. You might want the
Manager to distribute more money, but the Manager might decide to keep the money in
reserve, or invest it into the project.

e The Manager could decide to hire himself or his relatives to perform services for the
Company, and establish rates of compensation higher than fair market value.

e The Manager could decide to refinance the project. A refinancing could raise money to
distribute, but it could also add risk to the project.

e The Manager decides on renting the project, including the terms of any lease.

e The Manager decides how much of its own time to invest in the project.

e The Manager could decide to raise more money from other investors, and could decide
to give those investors a better deal.

DISCLOSURE 201(m)(4)

The price of the Investor Shares was determined by the Manager based on the Manager’s
opinion about the value of the project.

The Manager doesn’t expect there to be any reason to place a value on the Investor Shares
in the future. If we had to place a value on the Investor Shares, it would be based on the
amount of money the owners of the Investor Shares would receive if the project were sold.



